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Abstract

In this thesis we will compare the abilities of the ARIMA and Lo-
cal Level model classes to predict future values of the Bitcoin/USD
exchange rate. In particular we will compare how these two models
approach non-stationary time series, i.e. when the means and covari-
ances of the series are assumed to be time dependent. We will also
discuss how the Bitcoin price relates to the concept of market efficiency
and the random walk hypothesis.
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