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Abstract

In this thesis, the Global Minimum Variance (GMV) portfolio is
compared to a bench mark portfolio, consisting of stocks held with
equal weights. This is done by deriving two statistical tests that allows
us to test whether the risk (or variance) and expected return of the
two portfolios are significantly different.

The conclusion is firstly that there is no significant difference in the
expected return; in fact the simple bench mark strategy outperformed
the GMV portfolio during one of the three observed years. When
it comes to the variances however, the GMV portfolio did as it is
purposed to do by achieving a lower risk compared to the benchmark,
for all three years under observation.
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